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I. PROCEDURAL STATEMENT

The University is participating in an increasingly global world—which has many positive benefits, but
also creates some challenges. One of those challenges is accepting research paid in a foreign
currency. Accepting an agreement in a foreign currency creates Foreign Exchange Risk for the
University. To address this risk, a foreign currency reserve will be required as a budget item (along
with bank transaction fees) for all sponsored projA鄤畠 dges�odges� nsorend 耀 s a 耀 s





● RFS will communicate with the department regarding cash receipts and the impact on foreign
currency fluctuation. Adjustments to the overall budget will be made based on the amount of
the payment received. RFS will work with the department to determine the adjusted budget
amount for each payment received. RFS will enter the adjustment, and the budget update will
be reflected in the m-fin financial reports.
o The budget will be adjusted when the actuals received are greater or less than the

budgeted amount. For example, if the budgeted amount is 10,000 euros at $7,500, but
the invoiced amount for 10,000 euros results in actuals of $5,000, the reserve will be
decreased by $2,500.

● Once the award period of performance has ended, the RFS team will conduct a final review
of expenditures, budget modifications, and cash received following our final review and
closeout procedures. Final expenditure and budget adjustments will be made at the time of
closeout. Unused contingency funds would be used to support the project. In the event of
favorable currency fluctuations, unless the agreement terms stipulated those funds should be
returned, additional funds would also be used to support the project.

● Any funds on a fixed price award that may remain due to favorable currency fluctuations after
the project has been completed and the agreement has been closed out will be retained by
the Department as residual funds (direct portion only), unless the agreement terms stipulate
otherwise.

● Any funds on a cost reimbursable award that may remain due to favorable currency
fluctuations after the project has been supported and the agreement has been closed out will
be addressed as identified within the award document. Any residual funds that may be
retained by the department will be transferred to an unrestricted speedtype (direct portion
only).

This process will be followed consistently for Cost Reimbursable and Fixed Price awards.
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