
URBAN ECONOMICS: ECONOMICS OF CITIES (ECON 4242)
Department of Economics, University of Colorado

Spring 2019

Classtime: M, W, F: 12:00 - 12:50 pm Room: ECON 119
Professor: Charles de Bartolome Office: ECON 203
Office hours: Mon 1:50 - 2:50 pm; Tu 10:15-11:15 am; e-mail: debartol@colorado.edu

Fri 1:50 - 2:50 pm.  

Textbook���, F

http://canvas.colorado.edu










COURSE OUTLINE

Approximate Date Topic       Chapter

1. INTRODUCTION

14, 16 Jan INTRODUCTION 1, 2
Fundamental Questions of Urban Economics
The need for a model
Descriptions of urban areas
Discussion of regression analysis
- the hedonic regression of house prices

*18 Jan Kain, J., and J. Quigley, (1970), “Measuring the value of housing
quality,” Journal of American Statistical Association 65, 532-548.

2.  FORMATION OF CITIES

23, 25, 28, 30Jan EXISTENCE OF CITIES 3
1, 4 Feb Concentration of production: importance of IRS in production

- trade cities
- factory cities
- resource cities

Problem Set: Base Case
Problem Set: Trade Cities: Normative
Problem Set: Trade Cities: Positive
Problem Set: Factory Cities 1
Problem Set: Factory Cities 2

Problem Set: Factory Cities 2Prob`��  Factory Cities 2 CITIES 3
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*6 Mar Helms, L.J., (1985), “The effect of state and local taxes on
economic growth: a time-series cross-section approach,” 
Review of Economics and  Statistics 67, 574-582.

4. LAND PRICES AND LAND USE PATTERN

8, 11, 13, 15 Mar BID-RENT CURVES 10
Capitalization       11 (pp. 155-160, 169)
“Left-over principle”
- bid-rent for agriculture
- bid-rent for manufacturing firms
- bid-rent for offices

Problem Set: Factory Bid-Rent
Problem Set: Office Travel Costs

18 Mar Review
SECOND MIDTERM  (7:00 - 9:00 pm in            )

20,22 Mar BID-RENT CURVES CONT 12  (pp. 175-177)
1,3,5,8 Apr - bid-rent for offices (cont)

- bid rent for households
- bid-rent curves and land-use patterns

Problem Set: Office Bid-Rent With No Production Substitution
Problem Set: Residential Bid-Rent With No Consumption Substitution
Problem Set:  Using Bid-Rent Curves

5. LAND PRICES AND LAND USE (CONT)

10, 12, 15, 17 Apr BUILDING-UP AND SQUEEZING:
SKYSCRAPER OFFICES, HIGH-RISE APARTMENTS, 
TOWNHOUSES AND APARTMENT COMPLEXES       
Substitution in construction of office 11 (pp. 160 - 166)
Substitution in the consumption of housing 12  (pp. 175 - 177)

Problem Set: Skyscraper Offices: Graphical

-8-



Problem Set: Skyscraper Offices: Algebra
Problem Set: Apts. and Townhouses: Graphical
Problem Set: Apts. and Townhouses: Algebra

19 Apr MONOCENTRIC CITY   14
Monocentric city         
“Edge Cities”              

   LAND-USE POLICY 13
Policy: land-use zoning                                       
Open Space            
Urban sprawl

                      
Problem Set: Zoning Land as “For Agricultural Use Only.”

*22 Apr Kahn, M., (2000), “The environmental impact of suburbanization,” 
Journal of Policy Analysis and Management 19, 569-586

6.  MAKE-UP OF COMMUNITIES/NEIGHBORHOODS

24,26 Apr SORTING 15 (pp. 224-232)
Income sorting             
Public good/public service sorting                                                

Problem Set : Income Sorting
Problem Set:  Public Service Sorting

*29 Apr Honig, M., and R.K. Filer, (1993), “Causes of intercity
variation in homelessness,” American Economic 
Review 83, 248-255


